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Important
e Select the correct answer for Guestions no 01 — 15 and write its numbsr on the dotted line
i s Wifrite shorl answers for aquestion Mo 16 =25 on the dotted fine gIVET :
! o 2

“FH i : 4 LSS O S
L The basic obipetive of COUTHITE i3,

1. To provide information of an entity to interested parties for make degisions,
2. To convert transactions and events of a business fo financial information.

3. To provide information of 8 business to managers for planning and control.
4 a
3
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- Toanalyse the informemsion sresented by final financial statemenis.

To vecord transactions snd events of a business in accountitig records.
2

B3

The correct sequence of following activites ke place the accounting progess is,
A - Posting transactions to ledger accounts
B - Occuring transactions
C - Preparing source documents
I¥ .« Recording in the prime entty books
E . Preparing trial Balace

L ABCDE 2 BODAE 3 CABDE 4 DABCE s EABCD (..

3. The owner settled a bank loan mstalement of Rs. 15000 induding interest o

f Ks. 3000 by his personal
money. The effect of shove transaction to equity and lisbilities is, ;

Bauity Linbilitiey
L Decrease by Rs, 15,0680 Devrease by Rs. 15,600
2. Decrease by Rs. 12, 000 Decrease by Rs. 12,000
3 lmereaset by Rs. 12,000 Decrease by Rs. 12,000
4 Increase by Rs 15,000 Decrease by Rs. 15,000
A Decrease by Rs, 12,008 Increase by e 12 000 {onennd

@

Vs the following nlorimatins io anywer the aonstions form no, il tn s,
Seya's busivess wold goods Sarprice Ra. 50600 an vedit basls 15 pale under 1056 teade diveonnt, Rurn hrwards

selfing price Rs. 12006 worth poods from pals o ey were daeged. Pals puid- b o balf of rest dug sucim
utider D06 cahs discont dusing the twa weeky,

04, Sste dw redstod spee dooumens vespectively b vecurd abwove Dupsactions it send’s business,
Lo veiee, coedit mog , Bty i tvoicr, credit uote, vomcher

. dnveice, ceedit note, debin nose b e, debit none, raceips

W dmvedee, debdt pote, wsucher ey

05, The corrected eredBors balmos and the. disorust received amoum of pala’s business sfler the shove

iRt an,
Creditors (s _ Discnunt Revelved (Rx)
i, 300060 15003
i, 3BO60G HEE
i, 36000 Rt
v, A6y S
v 00 SN



6.~ Which of the tollowing transactions is effect to owner's equity,

1. Receiving ensh from debtors 2. Paying cash fo creditors
3. Returning sold goods 4 Purchasing forniture on cash basis
5. Obtaining a bank loan : fiie)

@ Use the fllowing fuformation to auswer guestions no. 7 and 8,

A firm commenced 4 retall business on 01012021 by investing Ra. 100000 in cash. This fom
Is registered for Vaduwe Added Tux (VAT). Purchases snd sales include 8% VAT, Thoe fallowlng
unnsactions heve occurred during the month ending 31.01.2021.

#* Purchased poods for Rs. 540000 on credit

# All these goods were sold for Ks 648 000 on credit

% Received Rs. 500 000 from debiors

# Settled creditors of Re, 360 000 subject t » discount of Rs. 30 060

07. Which of the Euiiuwmg :amoxmlmb aquatmn reflects the Net Effect of these transactions with
opening balances as at 31.01.20217

Assets (Rs’000) = Lishilities(RS'000)  + - |Equity (Rs'000)
{1} 1080 . = 581 + 100
{2} 2500 = 1750 + 750
(3} 448 = 220 * 228
4} A48 a 228 + 220
{5} 1080 B + 852 {)
- (8. What Is the correct double entry to record the credit sales for the period ending 31.01.2021
Dr Ner
{1} Debtor controf 548
Sales 648
{2} Debtor control 648
Sajes i
VAT Controd 48
{3} Debtors Control 648
Sales _ 00
VAT Income 48 fitidta ek
(4} Debtors Comtrol 600
VAT Expense 48 !
Sales | 648
{5) Debtors Control 600
VAT Control 48

Sales 5 548 fdeed

[
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¢ Use the following information to answer question No. 9,10 and 11 - L - Iy

~ Ashan eommenced a business by mnvesting. Rs. S00 000 on 1712020, Following transactions ocemrred
~ in the month of Jamuary 2020. : :
_ Date Trensaction
20200119 - Purchased goods of Rs. 300000 from Hirushas' business on credit
20208112 - Retned some goods of Rs, 20000 1o Hirusha's buginess.
2020.061.15 - Sold goods for Rs. 300000 which the cost was of Rs. 100 000 to prancth on cash.
2020.01.24 - Settlded the dises to Hirusha subiects to 2 disconnt of s 10000,

e S e R T s owmenrbs TEienacbads foaaiil oo 3l s oi a * 22
IS UG @ spoord Ganmaciions wih Hbtshas Bisiness in e Dioks of Ashan's

£ The Eowce dao
business in the order of their SOCHTTPRCE,

L loveice, Credit Noie, Payment voucher

2. Invoice, Debit Note, Payiment Voucher

3. Invoice, Journal Voucher, Payment voucher

4. Invoice, Debit Note, Receipt, Payment Voucher

S LI TR o R L g
8. fnwolce, Crediy Mote, Receipt, Journal voucher ()

10, The prime entry books used to record the transactions occurred from 12/1/2020 « 24/1/2026 in Ashans
business are,
1, Return outward Journal, cash receipt Journal and cash pavment Journal
2. Returm outward Jowmal, Sales Journal, Sales Jowrnal, Cash Paymant Journal
3, General Journal, Cash receipt Journal, Cash Payment Journal
4. Purchase Jourmal, Sales Jounl, Cash Payment Journal

5. Purchase Jonmal, Cash receipt Jowrnal and cash payment Journal {....)
1, The profit of Ashan's husimess for the month ending Janvary 2020 and the cash balanes as at 31/1/2020

respectively is

Profit for the month (000) . Cash balance (000)
200

L 190

2 200 330

3 210 - 190

4, 210 536

5 21 BRG = ' -

12, The following information of pettly cash transactions has bees extragted from vigshmias business.
- Petty cash balance as at 1/1/2020 Rs. 1450
- Reimbursed the perty cash imprest on 1/1/2020 By 8550
- Petty cash balance as at 31/1/2020 is 1900 :
- The petty cash imprest is reimbuarst at the begianing in every month
- [t was decided to increase the imprest by Rs. 5060 from Febreary 2020
The Petty expense in the month of Janmary 2020 and the reirnbursed amount on 1% of February are,

Petty expense in the month of reimbursed mmount on 172
drnuary .
L 8,100 13,100
2. 8,100 15,000
3 8,150 13,100
4. 8,150 15,000
3 HL000 15,000 (i
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Use following information fo answer No 13 and 14

The accounting year of Nadun company Lid is ended at 31/322019. "The halance of the bank staternent
as at 1/2/2019 Was tallied with the balance of the cash account but the badance of the bank stafement of

20000 as at 31/3/2019 was not agrée with the balance of the cash account followings were revealed
later.

- The value of the unpresented cheques Re. §0 000
- The value of the unrealized cheques Rs. 30 000

- Bank Charges Rs. 30 00

- Deposited but dishounceired cheques Rs. 10000

The balance of the cash control sccount gs at 31/3/2019
1L Rs 160000 2 Rs 113000 3 Rs 127000 4. Rs. 130,000 5 Rs. 140,000 (....)

The cash balance should be shown in the staterent of ﬁna'nciai position as at 31/3/2019
1L Rs 97000 2 Rs 100000 3 Rs 114000 4. Rs. 117006 - 5 Rs, 127000 (....)

Yomul's business has sssets ax 8t 0101 2017 and 31.12.2017 as Rs. 600,000 and Rs. 1,200,000
respectivatly. Ower tells dhat closing labilivies are lese by Rs. 150.000 thuo the opening lubilities,
Prrisg the wear owener has invested Rs, 300,000 as additiceal capita! and the business has buen poid
Rs. 60,000 for the pwaer's personsd bank losn mstsdment. The lighilities of fhe business 3¢ o
41.05.2017 was Rs 300000 : Rl |

The prodit or loss of the business for the vear ending 31122017 &,

1, R 230,000 2, Rs. 510,008 3. R, B1O000
4. Rs, 950,000 5 Rs, 1,110,000 : e )

Write short angwers for questions Ne, 16 - 25, on the dotted Baes.

State the relevant source document and the prime entry bonk used o record foll gwing traisactions
Transuction Souree document Primie entry book
L | Cash receipts

2. | petiv cash paviments

3 | Credit sales of trade goods

4. | Return ouwtward of trade goods

A Business sold some goods for Rs. 432000 (including VAT) This company has registered for VAT, -
apphcable percentage i 8% e i W R T N m

Write The Journal entry to secord above rangaction.

15 GF syRmian's business us ui VI/Z019 and 5171272019 are Re, 300 (60 and Bs. 60G 000
iespectively. The owner says that closing fiabilities are figher than the opening liabilities by Rs. 75
00, The owner has invested Rs. 150 000 as sdditional capital. she has takan Rs. 30 0000 for her
personal usage. The Habilitles as at 1/1419 was Rs. 150 006

Calucalte the profit or loss for the vear ending 31/12/2019




19, “The petty cash at the petty cashier as af 1/3/2020 was Rs. 1250. The cash reimbuised to petty cashier as
at that date was Rs, 6750,

L Calcuate petty cash imprest of this business

T ..<....-......“..-,.,.-.....-...-..“.....n”.u...“..--.{,....L....o.“.,.“,\.,......

2. Caleuate the petty cash expense in the month of February 2026

23, State four items which are adjusted n cash eontrol ac
control account with the balance of the bank statems,

- e T R e N

count when, reconciling the balance of the cash

aas Areanevamage wzasen *
3
L tirsratesaae e reresEEvarana “ awaa . ena v

o Use following infaymation i suswer Q, No 11, 22
Following tanssetions conld bee seen 13 Bisira PLC for the momb of fkiﬁ&%?:g 2019. Financial year is
wsded on 3102 209 '

1. Land wes revatumed at the first tirpeer aud the bows Frovs that covaluation is Rs. 300,000
2. Becerved cash from the right eue s Re, 2 B0n0n

3. Puschaseda MV wouth of Rs. 46006000 from Resmeks Trsders

4 Rates at the finad quarter i3 R, 12000 ot # v pard s the mosth of Aprit 2819

2 Write the affert of above mansactions for fodlowing sitoston,
Effect Transaction Nomber)
A lncrease Habilittes and decresse equity

B Increase assets and incresse Jiabilities

U Increase sssets and increase equity

AR EEA VA L R o BT 410 44 AT LA et R AR

D Duvrease assems and decrease ity

AR VG 4y S e b i R e e

PAR

Write the smuce docurent and prime eutry book relevant to fransaciion ne. 02 aud 03

Transuction Source doewment Prime vatry book

e L TS P NP T S R e b A R AR g D T F A e L d s

FIRITERLNAR A B 0 A o AR T S A AR R e Ay A NS AT e BN O ik ek Y R S R

¥}



23

{2 What s the petty cash amount to he e sirvbusrend ot snd of ak

4.

28

Petry canh batance was Rs. 470 s ] 0
foxr the asonith of Febrmry 30 20 25 Hows,

2020w relrabursed Re L 3 3o that dn

Rs, s,
Pogtape fee i Clearing expenses S
‘aaamu} “RpeRsts 400 Other expenses A
Fravelling chargors 35

it 5 decided 1o DTSR Pety Canh imprest-by Be.500 for the seearshy o Mamﬁ

Lo T

7 Weike wrnal ontry 4 recond 1h

R LR T R

Sales jowrnal prepared in Deshan's businsss for the month

Sales Jowma]

TEE etk

BT KRN T ki nd G e AT ET B ke

TS B BN MR S A pa B L T T P
i e 2

of Janwary 2018 is as follows.

T L AALE R d e B

A AABRE S SR M ATE W % B L

e
‘?—‘ 55 LRFIE

AR AR AR b ns

Date | Envoice Custermey Volue | VAT Total value
U .U | Rs000 | Rs'000| Rs. 000
013 434 Virpukthi BOG . 320 920
0120 435 Rabuman 600 o 650
01431 Post to general ledger 1400 210 1610

Write the journal entey

e petty cash espeise:

L LT

0 recod the posting sales of Janvary from joumal to the geneval ledper,

Generst Journal

Date | Diseription Debit | Credit
R 006 | R 000 |

P

- Following information eelevant for'the year ended 31032018 of Susil's busigess,

Hquity as a1 31.03.2018
Assely and labilities ae 5 053 43017

Ioak clarent assers

Current svscts

Total liabitities ;
Goods diawings dusing the yt:-m.' ended 31.03.2015

During the year ended 31.03.2018 Susil iny
bank accomt,

Profit for the vear ended 31 03,3018 s Re, ..

670

50
185
34

L Oy P P

ested Re. 140 000 as additionsd capital using his personat




Part 11 {Answer two Questions 6nly)

01,

The statement of financial position of “Swa Sakii® business as at 61.01,2018 is as follows

Non Current assets (Rs "B)
PPE (On cost Rs. 900,000 \ S0
12% investments ~ | 200

Current Kssets

Irventory . ; A0
Trade Receivables (Debtars) . 10
Cash e 150

Totoal B450

Exquity i

Non curveut Habilitics
12% bank loan ; 250

Current fiabilities
Trade payubles (oreditors) 200
Other Paysbles i o 5

Yol | T

Fallowing transactions and events occurred during the month of Janumy 2018

Drate Transaction Na, Transaction/ event

1701 i Furniture pmhaaed on eredit Rs. 100,000 This smount
is paynble over period of (05 years.

ar/03 : 2 Sold goods with 2 cost of Rs. 200,000 for Rs.250.000 on
eredit

OB/ 3 Returned inward the sales amount Rs. 25.000 from the
sales were done on 01,03

ar/os g Purchased goods Rs. 120,000 on cash and Rs. 80 0060 on
cradit,

0L1G s . Reeived Ka. T2,000 from debtors after deducting 109
discount

0116 & Settled the creditors balance was on Difﬂ% and received

discount Rs, 15,600

Q1 i Pand emplovpes salary Ba, 12 000
ilemwed *h{: algcma,m hill Rs. ZJ{}{} but it has mot yet
Iﬁm‘ GHE ‘mAZL :

HES ¥ Pmd baok loan mstalment Rs, 12.00 inelnding loay

. intergst Rs. 2000,

/50 G Monthly rent Rs, 5000 has been paid by th::z owner's
personal cash

0175 i All PPE should be depreciated on cast at 179 per. amvm

1 Monthly investromt rn‘mw‘t shiould be a"e*bmmd



Aiiditions] Information
L Drrect debtors rembttance 1o the bank Rs, 260,000
. Owner has taken Rs, S000 of goods and Rs.15,
personil uses, ;
He  The bunk has paid msurance charges Rs, 2600 on standing orders
Requireq

0 of cash from the business for his

i} Using the avcounting equation, show the impact of above tmnnsactions (1-11 with values) and
state whether each value increases {+} or decreases (-} in fromt  of the valve. (use the

— Tollowing formar for ihis mErpasey - ——

) Assots o | ' .Liégﬂiﬁe&
!_ ' ﬁ‘;m Trasie
Fransac Trade and : i o] B
imn No. | ppg Investient Iaventary afher Cash oy éf_':r othey
. ' receivalies ;ﬁi payabl
. fouss | **
=
2} Calenlete the amenmt of fallowings as at 31.01.2818 :
L. Inventory 2. Trade rsceivables 3. Cash
) The net profit or loss for the montl of January 2018 ysin 2 the net assets basis
{ 25 Marks)

oz,

Subodha started 4 business on D1/01/2019. Business has registered for VAT, Following tansactions
were incurred during the month of Jaonary,

39010 Subodha invested Rs 860,000 in cash and firniture worth f2e Eﬁﬁ_t{iﬁﬁ_}_@_;ﬁf; -
busingss.
0190103 Purchused Bouds mclading 15% VAT for Rs. 460, 00,
CZOT90T 0 solg gouds, including VAT 15%. For Ry, 238, 600,
90112 Good i which markup price was Rs. 485, 000 wys purchased for Rs. 460, 600 on
eredit fior Ravindn xd, This price includes VAT of Ws. 60, 000,
D190 I8 Sold gobds B Ry, 45,000 (VAT included Rs. 45000 1 saminda traders on Credis,
Cost 6f goods sold was Ry, 290,008,
2198120 Sold goods to Navfer Lid for Bs, 172,500 (it incloded VAT of 15%}
sold wag Rs. 100, 006 .
20190124 paid Rs, 225,000 to setle half of the payable amouni to Ravindn Lid,
26190126 Paid aperating expense Rs. 120, 000
20190128 Received Rs, 150, 000 from samindy traders,
20190130 Purchased goods for Re. 575,000 {meluding VAT 13%) from Navoda traders
: "Credit” Markup price of the goods purchased was Rs. 600, 000,
Assume that No VAT on expense.
Requived to prepare

1} ). Cash receipts journal u}. Cash payment journal
i1}, Purchase journaf iv}. Sales journal

cost of goody

O

2 Following aceounts for the miomth ended 310172019
i}, Trade receivable control arCoung,
i} Trade payable control acoount.
i) VAT control secomnt
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03.

- Bank statement of Suntech business for December 2019 is given below.

Date Details Diebig Credit Balance
2019.12.01 | Balance - 16 206
20191210 | Cash deposit 30 Q00 46 2}
2019.12.12 Cheque 300510 24 B0 22 206
2019.12.14 | Cheque deposit RO0730 - R 800 31 oo
2019.12.18 | Dividend ’ 7000 38 000
2019.12.19 | Cheque 300512 12 000 26 000
2019.12.20 | Chegue deposit 600878 , 6 000 32 000
2019.1220 | Cheque return 600878 6 000 26 000
2019.1224 Chegue 500513 G oga 16 008
2019.12.25 | Bank charge _ 1 006 15 Qo0
2019.12.27 | Standing order 7 000 2000 |

.| 2019.12.31 | Balance on 31.12.2019 ; £ 000

Additional information:
§. The reasons for the difference between cash balance and bank statement balance on 3019.11.3D
; is an unrealized cheque (600878) Rs. 6 000.
2. Accountant informed that the following deposits and issue of cheques were not in bank

statement,
Rs.
Cheque issued - 300511 13 000
- 300514 7 0G0
Chesue deposited - 801201 15 060

3. Acheque received (S00780) Rs. 8 800 for has been recorded 15 R, S00 i cash receipt journal.
4. Dividend, bank charge and standing order have not been recorded in cash accont.

Reguired, |

1. Prepare cash account for December 2019,

2. Adjust cash acoount for December 2019,

3. Prepare bank reconciliation for December 2019,

{ 25 Marks)




